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Bill Type and Number: Ordinance 2008-465
Sponsor: Council President at the request of the Jacksonville Economic Development Commission:
Date of Introduction: May 27, 2008
Committee(s) of Reference: F: RCD
Date of Analysis: May 30, 2008
Type of Action: Agreement Authorization
Bill Summary: This ordinance authorizes the execution of an economic development agreement between the City of Jacksonville, the Jacksonville Economic Development Commission and DB Services New Jersey, Inc. and DB Security Services New Jersey, Inc. (collectively, the “developer”), to support the location of the developer’s “Nearshore”  Operations Hub to Jacksonville and authorizing the City public investment in three areas: (1) a City QTI match of $600,000, (2) a REV Grant of $34,071, and (3) a Countywide Economic Grant of $250,000.  The agreement recommends that the developer be approved by the State of Florida’s Office of Tourism, Trade and Economic Development as a Qualified Target Industry (“QTI”), and evidencing a commitment of City support in an amount not to exceed $600,000 as the Local Financial Support, payable over multiple years per OTTED guidelines, with a State match of $2,400,000, for a total City and State QTI amount of $3,000,000 for 1,000 jobs; payment of REV Grant and Countywide Grant of $250,000.
Background: Deutsche Bank (DB) is the largest global financial services firm in Germany with total assets of over $3 Trillion (US dollars).  Established in 1870 and headquartered in Frankfurt, Germany, DB has more than 78,000 employees worldwide.  DB is considering establishing a “nearshore” operations hub in Jacksonville that would create 1,000 new, full-time jobs in a three year period (2009-2011).  The two subsidiaries (DB Services New Jersey, Inc and DB Security Services New Jersey, Inc. propose to invest $12.1 million in technology infrastructure and tenant improvements.  The 1,000 new jobs created will pay an average wage of approximately $49,200 plus benefits.  The company proposes to lease and renovate between 100,000 to 125,000 square feet of existing space at 5022 Gate Parkway. The site is located in Council District 13.  To offset costs in locating this project to Jacksonville, DB is seeking to utilize the QTI program, the Recaptured Enhanced Value (REV) GRANT PROGRAM, AND THE Countywide Economic Development Fund grant program.  There are clawback provisions in the event that the developer fails to create the number of jobs at the projected salaries in the timeframe stipulated in the Economic Agreement..
Policy Impact: Economic Development/Jacksonville Economic Development Commission
Fiscal Impact: The Economic Development Agreement commits the City to $600,000 as evidence of local financial support in the QTI program, $34,071 in a REV grant, and $250,000 in a Countywide Economic Development Fund grant.
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